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so that, with America as the taxing country, the contribution
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from the  foreigner is — 10.   ' — =-=    times what it is with
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Germany as the taxing country.   If, purely for illustration, we
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put Ez = - 3, this works out at -^
§ 13. It is evident to common sense that levies through im-
port duties yielding a given revenue cannot enable a country,
whether a single country or the rest of the world, to " tax the
foreigner " so severely as equivalent reparation levies can do.
A formal proof of this is provided by our formulae. For with
America as the taxing country — a case more favourable than
the other to the import duty plan —
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The second term of the denominator of this expression must be
substantially larger than the corresponding term in the numera-
tor because Gc is negative ; and so also must the first term
except in the highly improbable event that Gj, which is posi-
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tive, < 1.    Hence !z- must be < 1.    On the assumptions of
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Chapter XIX, § 14, it reduces to   -210Et-174    wMch) if we
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suppose Ez and Gc to be equal and to have, let us say, the value
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- 3, becomes __ .
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§ 14. The ethical issue still remains. Granted that it is
possible for the government of one country to benefit its
citizens by " taxing the foreigner " through import and export
duties, ought it to make use of this power ? This issue is
evidently of the same general character as that discussed in
Chapter XVIII, § 6. It cannot be settled for ourselves alone
without' reference to the conduct of others. Pro tanto what
we ought to do depends on what foreigners do : if they make
our people contribute towards their revenue, we are justified,
other things equal, in making their people contribute towards
ours. To this extent those popular controversialists are in
the right who maintain that the case for free imports for
England is not so strong in the actual world as it would be
in a world where all other countries also leave imports free.

